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 Normative assumptions, which serve as a basis for earlier theories like modern portfolio theory (MPT) and the capital asset pricing model (CAPM), are absent from SPT.
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This is the second in a set of two Readings on Modern Portfolio Theory. Theory. Product: 5187-PDF-ENG of betas, the equity market risk premium, and real-world application of CAPM, and criticisms of CAPM, both theoretical and practical.
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